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Item 2.05 Costs Associated with Exit or Disposal Activities.

On December 19, 2022, Inogen, Inc. (the “Company”) determined to dispose of the technology intangible assets previously acquired from New Aera, Inc. and an 
affiliate of New Aera (collectively, “New Aera”) related to the Tidal Assist Ventilator (“TAV”) technology by ceasing development of such assets and abandoning the TAV 
program (the “Disposal Determination”). The Company made the Disposal Determination based on the Company’s assessment that continued development of the assets would 
not be economically feasible. The assessment considered many factors, including 1) the lack of compatibility and functionality of the technology intangible asset within the 
Company’s existing product portfolio, 2) the lack of commercial potential of such products that were not approved for ventilation Medicare reimbursement and a negative 
litigation outcome that occurred subsequent to the approved process, and 3) the substantial additional investment that would be required in order to attempt to achieve any 
commercial potential with substantial risk that no benefit would ever be achievable. There had been no significant revenue associated with sales of products developed from the 
technology intangible assets acquired from New Aera to date and the Company does not expect any revenue from such sales going forward.
  

In connection with the Disposal Determination, the Company estimates it will incur a loss on asset disposal of its technology intangible assets of approximately $53.4 
million and loss on inventory of $0.2 to $0.3 million, partially offset by a decrease in the fair value of the Company’s New Aera earnout liability of approximately $13.6 to 
$13.7 million. The Company does not expect the asset disposal to result in any significant future cash charges.
  

The Company expects to dispose of the technology intangible assets by December 31, 2022 and expects to recognize these charges in the fourth quarter of 2022. These 
estimates are subject to a number of assumptions, and actual results may differ. The amounts set forth herein reflect the Company’s best estimate at this time. The Company 
continues to evaluate the amounts set forth herein and can make no assurances these estimates will not change.
  

Notice Regarding Forward-Looking Statements

 This Current Report on Form 8-K contains forward-looking statements within the meaning of the Private Securities Litigation Reform Act of 1995, including, among 
others, statements regarding the Company’s estimated loss on asset disposal, loss on inventory, change in fair value of earnout liability, future cash charges, and estimates related 
to associated exit and winddown costs. Any statements contained herein that are not statements of historical fact may be deemed to be forward-looking statements. Words such 
as “believes,” “anticipates,” “plans,” “expects,” “will,” “intends,” “potential,” “possible,” and similar expressions are intended to identify forward-looking statements. Forward-
looking statements are subject to numerous risks and uncertainties that could cause actual results to differ materially from currently anticipated results, including but not limited 
to, risks related to the Company’s ability to implement its winddown plan as currently contemplated, risks that the Company’s estimates related to loss on asset disposal, loss on 
inventory, change in fair value of earnout liability, future cash charges, and associated exit and winddown costs may prove to be inaccurate and additional risks related to the 
Company’s decision to discontinue development of the New Aera assets as described herein. In addition, Inogen's business is subject to numerous additional risks and 
uncertainties and information on these and additional risks, uncertainties, and other information affecting Inogen’s business operating results are contained in its Annual Report 
on Form 10-K for the period ended December 31, 2021, and in its other filings with the Securities and Exchange Commission. These forward-looking statements speak only as 
of the date hereof.  Inogen disclaims any obligation to update these forward-looking statements except as may be required by law.
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